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Report on the Financial Statements

We have audited the accompanying financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of the
Incorporated Village of Mineola, New York (The ™“Village”), as of and for the
year ended May 31, 2016, and the related notes. to the financial statements,
which collectively comprise the Village's basic financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of
these financizl statements in accordance with accounting principles generally
accepted .in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor‘s Responsibility

Our responsibility is to express opinions on these financial statements
based on cur audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinien on the
effectiveness of the entity's internal control. Accordingly, we express no such
opinion. An audit alsc includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.



Cpinions

In our opinion, the financial statements referred to above present fairly,
in all material respects, the respective financial position of the governmental
activities, each major fund, and the aggregate remaining fund information of the
Incorporated Village of Mineola, WNew York, as of May 31, 2016, and the
respective changes in financial position thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of
America,

Change in Accounting Principle

As described in Note 2 to the financial statements, in the year ended May
31, 2016, the Village adopted new accounting guidance, GASB Statement No. 68,
Accounting and Financial Reporting for Pensions - an amendment of GASB Statement
No. 27 and GASB Statement No. 71, Pension Transition for Contributions Made
Subsequent to the Measurement Date - an Amendment of GASB No., 68. Our opinion
is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America
require that the management'’s discussion and analysis and regquired supplementary
information on pages 4 through 12 and 57 through 61 be presented to supplement
the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries
of management about the metheds of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Supplementary Information

Our audit was conducted for the purpose of forming opinions on the
financial statements that collectively comprise the Village’s basic financial
statements. The supplementary information on pages 62 through 63 are presented
for purposes of additional analysis and are not a required part of the basic
financial statements.

The supplementary information is the responsibility of management and was
derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of BAmerica. In our
opinion, the supplementary information is fairly stated in all material respects
in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In aceordance with Government Auditing Standards, we have also issued our
report dated September 29, 2016, on our consideration of the Village’s internal
control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that
testing, and not ta provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the
Village’s internal control over financial reporting and compliance.

RYNKAR, VAIL & BARRETT, LLP

Mineola, New York
September 29, 2016



INCORPORATED VILLAGE OF MINECLA

MINEOLA, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2016

Our discussion and analysis of the Incorporated Village of Mineola's
financial performance provides an overview and analysis of the Village's
financial activities for the figcal year ended May 31, 2016, The Village's
financial performance is discussed and analyzed within the context of the
accompanying financial statements and disclosure following this section.

Financial Highlights

Total net position is comprised of the following:

(1) At the end of the current fiscal year, unassigned fund
balance for the General Fund was 46,240,363 which represents
27.2% of total General Fund expenditures and uses for the
current year. Assigned fund balance for encumbrances was
5163,670.

(2} Governmental Funds fund balances decreased approximately
$268,000 during the year ended May 31, 2016. The general
fund decreased approximately $1,404,000. The water fund
increased approximately $1,120,000. The general fund
decrease is primarily due to planned spending from the park
improvements capital reserve and the fire service squipment
capital reserve. The water fund increase is primarily due
to an increase in water sales and the establishment of a
capital reserve fund.

(3} Noncurrent Liabilities, exclusive of other postemployment
benefits payable and net pension liability, decreased
$1,445,984 during the fiscal year. See Note 10 for details
on net pension liability and Note 11 for details on the
other postemployment benefits.

(4} The Village made major improvements to Memorial Park. The
improvements include the addition of an amphitheatre, tennis
courts, a comfort station, and brieck pavers throughout the
park. The total cost of these improvements as of May 31, 2016
wasg $2,304,504. The funding came from a capital reserve that
was previously funded from developer’s incentive payments and
Community Development Punds.

Overview of the Financial Statements

The reporting focus of this report is on the Village as a whole and on
its major individual funds. The financial section of this report presents
the Village’s financial activities and position in four parts. Thege parts
are the management discussion and analysis, the basic financial statements,
required supplementary information on major funds with an adopted budget and
other supplementary information. fThe basic financial statements are comprised
of the Village-wide financial statements, the fund financial statements and
the notes that provide more detailed information to supplement the basic
financial statewents.



INCORPORATED VILLAGE OF MINEQLA

MINEOCLA, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2016

Village-wide Financial Statementsg

The Village-wide financial statements are designed to provide readers
with a broad overview of the Incorporated Village of Mineola’s finances,
by reporting on the Village as a whole. The Statement of Net Position presents
information on all of the Incorporated Village of Mineola’s assets and deferred
outflowe of resources, liabilities and deferred inflows of resources, with the
difference between them reported as net position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the
financial position of the Incorporated Village ¢f Mineola is improving or
deteriorating. The Statement of Net Position combines and consolidates the
governmental funds’ balance sheet with capital assets and long-term obligations.
The Statement of Activities presents information showing how the Village’s net
position changed during the most recent fiscal year. All of the current year’s
revenues and expenses are taken into account regardless of when cash is received
or paid. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future fiscal periods. Both the
Statement of Net Position and the Statement of Activities are prepared utilizing
the accrual basis of accounting as opposed to the modified accrual basgis which
is uged to report on the Village’'s fund financial statements,

Fund Financial Statements

The fund financial statements provide detailed information about the most
significant funds - not the Village as a whole. The Village establishes funds
to help it control and manage money for particular purposes or to show that it
is meeting legal responsibilities for using certain taxes, grants and other
money. The Village funds are governmental in nature.

Governmental Funds - The majority of the Village's basic services
are reported in governmmental funds, which focus on how money
flows into and out of those funds and the balances left at
year-end that are available for spending. Thase funds are
reported using an accounting method identified as the modified
accrual basis of accounting, which measures cash and all other
financial assets that can readily be converted into cash. The
governmental fund statements provide a detailed short term
view of the Village’s general government operations and the
basic services it provides. Governmental fund information
helps determine whether there are more or fewer financial
resourcesg that can be spent in the near future to finance the
Village's programs. By comparing information presented for
governmental funds with similar information presented for
governmental activities in the Village-wide statements, readers
may better understand the long term effect of the government’s
near term financing decisions. The relationships or differences
between governmental activities (reported in the Statement of Net
Position and the Statement of Activities) and governmental funds is
detailed in a reconciliation following each of the fund financial




INCORPORATED VILLAGE OF MINEQOLA

MINEQOLA, NEW YORK

MANAGEMENT' 8 DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2016

Fund Financial Statements (cont'd)

Governmental Funds {cont’'d)

statements. The Incorporated Village of Minecola maintaius

seven individual govermmental funds. Information is presented
separately in the Governmental Funds Balance Sheet and in the
Governmental Funds Statement of Revenues, Expenditures, and
Changes in Fund Balances for each major fund and the consolidated
nonn-major funds. The Village reports the general and water funds
as major funds.

Reporting the Village’'s Fiduciary Responsibilities

The village is the trustee, or fiduciary, for its Fire Service Award
Program, as well as certain amounts held on behalf of others. All of the
Village’s fiduciary activities are reported in separate Statements of Fiduciary
Net Position and Changes in Fiduciary Net Position. The activities of these
funds are excluded from the Village-wide financial statements because the Village
cannot use these assets to finance its operations. The Village is responsible
for ensuring that the assets reported in these funds are used for their intended
purpose.

Financial Analysis of the Village ag a Whole

As described in Note 2, the Village implemented Governmental Accounting
Standards Board (GASB) Statement No. 68, Accounting and Financial Reporting
for Pensions - an amendment of GASB Statement No. 27 and Statement No. 71,
Pengion Transition for Contributions Made Subsequent to the Measurement Date -
an amendment of GASB Statement No. 68 for the year ended May 31, 2016. The
adoption of theze statements resulted in a restatement of the village’'s opening
net position as of June 1, 2015 in the amount of $403,071 as indicated in Note 3.
Prior year balances in the Management's Discussion and Analysis have been updated
to reflect the restatement.

Our analysis below focuses on the net position and changes in net pogition
of the Incorporated Village of Mineola's governmental activities:



INCORPORATED VILLAGE OF MINEOLA

MINEQOLA, NEW YORK

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31,

2016

Financial Analysis of the Village as a Whole (cont’d)

Condensed Summary of Net Position
Governmental Activities

As of May 31, 2016 and 2016

May 31, 2016

May 31, 2015

Assets
Current and Other Assets § 10,989,217 $ 11,643,111
Capital Assets 29,872,441 27,646,354
Total Assets 5 40,861,658 3 39,289,465
Deferrsed Outflows of Resources
Deferred Amount on Refunding 3 513,116 4 584,300
Deferred Qutflows of Resources - NYSERS
Pension Related 3,162,740 347,452
Total Deferred Outflows
of Rescurces s 3,675,856 5 931,752
Liabilities
Current Liabilities 5 2,996,954 5 3,837,390
Other Postemployment Benefits Payable 17,635,926 15,015,230
Nel Pension Liability 3,391,430 750,523
Long-Term Liabilities 12,606,332 14,052,318
Total Liabilities s 36,630,682 s 33,655,459
Deferred Inflows of Resources
Deferred Inflows of Resources - NYSERS
Pension Related 5 425,317 5 -0
Total Deferred Inflow
of Resources & 425,317 5 Q-
Net Position
Invested in Capital Assets,
Net of Related Debt $ 20,426,821 5 16,805,825
Regtricted:
Capital Reserves 655,702 2,715,174
Unrestricted (Deficit) {13,60L,008) {12,955, 241)
Total Net Position 5 7,481,515 $ 6,565,758

Total assets and total deferred outflows of rescurces increased $4,316,297
and total liabilities and deferred inflows of resources increased $3,400,540 from
the prior year, which results in a $915,757 increase in net pogition.



INCORPORATED VILLAGE OF MINEOLA

MINEOLA, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2016

Financial Analysis of the Village as a Whole (cont’d)

Summary of Changes in Net Position

Governmental Activities
For the Year Ended May 31,
2016 and 2015

May 31, 2016 % of Totals May 31, 2015 % of Totals
Revenues :
Program Revenues
Charge for Services $ 9,116,772 36.0% $ 6,198,800 27.9%
Operating Grants and
Contributions 131,575 0.5% 164,954 0.8%
Capital Grants and
Contributions 425,763 1.7% 471,568 2.1%
General Revenues
Real Property Taxes 13,603,462 53.8% 13,432,062 60.5%
Other Tax Items 52,567 0.2% 53,860 0.2%
Non-Property Tax Items 920,191 3.6% 936,552 4.2%
Use of Money and Property 3a7,244 1.5% 323,423 1.5%
State Aid 693,236 3;1% 613,173 2.8%
Total Revenues
and Special Items $ 25,310,806 100.0% § 22,194,392 100.0%
Program Expenses:
General Government Suppork $ 4,580,083 18.8% § 4,907,441 20.3%
Public Safety 2,304,747 9.4% 2,367,055 5.8%
Health 102,833 0.4% 100,783 0.4%
Transpertation 4,788,187 19.6% 4,740,533 19.6%
Bconomic Assistance and
Opportunity 14,413 0.1% 14,412 0.1%
Culture and Recreation 5,623,209 23.1% 4,834,371 20.0%
Home and Community Services 6,572,564 26.9% 6,750,098 27.9%
Interest on Long-Term Debt 409,013 1.7% 468,788 1.9%
Total Expenses § 24,395,049 100,.0% § 24,183,481 100.0%
Increase (Decrease) in
Met Position K 915,757 $ (1,989,089}
Beginning Net Position 6,565,758 8,957,918
Prior Period Adjustment (See Note 3) -0- (403,071}
Ending Net Position $ 7.4B1,5i5 $ 6,565,758
e — e L



INCORPORATED VILLAGE OF MINEOLA

MINEOLA, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FCR THE FISCAL YEAR ENDED MAY 31, 2016

Financial Analysis of the Village as a Whole (cont’d)

A3 indicated above, the Village is reliant on charges for services
and real property taxes to support governmental operations.

Furthermore, the above shows that total governmental activities cost
524,395,049 for the fiscal year ended May 31, 2016. The most significant
governmental expenses for the Village were to provide home and community
services, culture and recreation, transportation and general government
support. These expenses were offset by revenues collected from a variety
of sources. The major components of home and community services are water,
sanitation and sewer services. The major components of culture and recreation
are the Village’s library, pool and parks. The major components of
transportation are street maintenance, administration snow removal and street
lighting. The major components of general government support are the clerk’s,
the treasurer’s, and the Village Justice’s offices, payments on settled tax
certioraris and unallocated insurance.

A graphic display of the distribution of revenues for the two years
follows:

May 31, 2016 May 31, 2015

Gain an Sale
Non-Property  Use of Maney Naon-Property Use of Meney of Capital
Tax tems _,  and PIT;PE“Y Sate Al e for Tax ltems ., and Fraperty  Assets Charges for
4% Services 4% 0% _ state Aid Services
Other Tax 36% Other Tex / % 28%
ltems ltemis i

Capital Grants
ard
Contributions 1%

2%

Operating
and Grants and

Cantributions  Contributtans
2% 0%

Capital Grants

Operating
" Grants and
Cantributions



INCORPORATED VILLAGE OF MINEOLA

MINEOLA, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2016

Financial Analysis of the Village as a Whole {cont’'d)

A graphic display of the distribution of expenditures for the two
years follows:

May 31, 2016 May 31, 2015

Interest on General Interest on GD?':?::!'M
Long-Term ... Goverament tong-Term
Support support
Debt Debt 20%
m 9% 2% .

Economic Economit
Assistance and Assistance and
Qppertunity Opportunity
0% 0%

Financial Analysis of the Village’s Funds

Governmental Funds

As previously discussed, governmental funds are reported in the fund
statements with a short-term, inflow and outflow of spendable resources focus.
This information is useful in assessing resources available at the end of the
year in comparison with upcoming financing requirements. Governmental funds
reported ending fund balances of $7,756,154, indicating availability for
continuing Village operating purposes.

The total ending fund balances of governmental funds report a decreage
of $268,262 from the prior year. The decrease in fund balance was primarily
due to the planned use of fund balance for the park improvement projects
and fire service equipment purchases.

General Fund Budgetary Highlights

The village’'s 2015/2016 original general fund budget planned for
$21,921,394 of appropriations. The Village’'s revised general fund budget
was adjusted to actual revenues and expenditures. Actual expenditures and
other financing uses (interfund transfers out) for the year were $22,964,584,
an increase of $1,043,190 from the original budget. The Village's revised
budget includes using its capital reserve to acquire fire fighting equipment
and improvements to Village parks.

10



INCORPORATED VILLAGE OF MINEOLA

MINEOLA, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2016

General Fund Budgetary Highlightsg {cont’d)

The village’'s original budget planned to decrease fund balance $2,547,639
which equals the general fund encumbrances from the previous year.

The actual planned decrease in the fund balance was only $1,404,487. The
Village realized additional revenues from developer’s incentive payments, fines
and forfeitures and state aid reimbursements realized from expenditures due to
Hurricane Sandy in a previous year.

Capital Asset and Debt Administration

Capital Assets

The Village’s investment in capital assets, net of accumulated
depreciation, for governmental activities as of May 31, 2016 was
$29,872,441. See Note 7 for additional information about changes
in capital assets during the fiscal vyear.

Capital Assets
Net of Accumulated Depreciation

Governmental Activities
May 31, 2018 May 31, 201%

Non-Depreciable Assets:
Land 8 390,000 1 350,000
Construction in Progress 3,402,503 1,644,584

Depreciable Assets:
Infrastructure and

Improvements 14,732,777 15,688,951
Improvements QOther Than
Buildings 323,035 280,628
Buildings 7,250,218 7,082,400
Vehicles, Machinery &
Eguipment 3,773,808 2,559,791
Total $ 29,872,441 $ 27,646,354

Long-Term Debt

At the end of the fiscal year, the Village had total bonded
debt ocutstanding in the amount of $11,547,439, a decrease of
51,848,068 from the fiscal year ended May 31, 2015. This amount
is bonded by the full faith and credit of the Incorporated Village
of Mineola, New York.

See Note 8 for additional information about the Village's
long-term debt.

13



INCORPORATED VILLAGE OF MINEQLA

MINEOLA, NEW YORK

MANAGEMENT'S DISCUSSTION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2016

Economic Factors and Next Year's Budgets

The Village’s employees are participants in the New York State
Employees' Retirement System (ERS) which provides retirees a defined
benefit. The ERS’s plan assets decreased in 2008-2009 due to investment
losses in worldwide financial markets. This shortfall has resulted in
increased pension contributions to the ERS in subsequent figcal years.
The New York State Comptroller announced on September 2, 2014 the
contribution rate would be reduced approximately 9% to 18.2% of payroll
for the current 2015-16 fiscal year. The New York State Comptroller
announced on September 4, 2015, the contribution rate will be reduced
approximately 15% to 15.5% of payroll for the 2016-2017 fiscal year.

For the fiscal year ended May 31, 2017, the Village adopted a general
fund budget that has $19,605,221 of appropriations which is approximately
586,000 greater than this year’s general fund budget. The real estate
tax levy for the fiscal year ended May 31, 2017 is $13,348,895 which is
equal to the prior year,

The appropriation budget adopted for the water fund for the fiscal
yvear ended May 31, 2017 is approximately $17,000 (5.6%) greater than the
current year’s water budget appropriations. The increase in appropriations
includes an increase of approximately 571,000 in home and community services,
a $10,000 decrease in employee benefits and a decrease in debt service of
544,000,

New York State approved legislation that will limit the increase in
the property tax levy of all governments, including Villages to the lesser
of 2% or the rate of inflation. The laws do allow for certain statutory
adjustments to this cap and it will remain in effect until at least the
2019-2020 fiscal year. The Village’s annual tax levy may exceed the cap
if at least 60% of the Village board approves such increage. The adopted
budgets for the fiscal years ended May 31, 2016 and May 31, 2017
were both in compliance with this legislation.

Contacting the Village’s Financial Management

This financial report is designed to provide the citizens, taxpayers,
customers, investors and creditors a general overview of the Village's
finances and to show the Village's commitment to public accountability.

If you have questions about the report or would like to request additional
information, contact the Village Clerk at the Incorporated Village of
Mineola, 155 Washington Avenue, Mineola, New York 11501.

12




INCORPORATED VILLAGE OF MINROLA

STATEMENT OF MNET POSITION

A F MAY 31, 201

ASSETS

Cash and Cash Egquivalents
Unrestricted
Restricted

Tax Sale Certificates Receivable (Net
of £5958,521 allowance)

Water Rents Receivable

Accounts Receivable

Due from Fiduciary Fund

bue from Other Governments

Inventory - Books, Periodicals, ete.

Nonourrent Assets:

Capital Asaets
Non-Depreclable Capital Assets
Depreciable Capital Assets, net

TOTAL ASSETS
DEF D QUTFLOWS OF RE )24

Deferred Amount on Refunding
Deferred Qutflows of Resources - NYSERS Pension Related
TaL_D ED_OUTFLOWS OF RESOURCES

LIABILITIES
Accounta Payable
Accrued Liahilities
Retainage Payable
Due to Employees’ Retirement System
Acerued Intereat Payable
Unearned Revenues
Noncurrent Liabilities:
Due Within One Year
Due in More Than One Year
Other Postemployment Benefits Payable
Net Pension Liability

TOT, ILITIES

DEFERRED INFLOWS OQF RES CES
Daferred Inflows of Resources - NYSERS Pension Related

NET POSITION
Investment in Capital Assets, Net
of Related Debt
Restricted:
Capital Reserves
Unrestricted (Deficit}

NET POSITION

Governmental Ackivities

3,792,503
26,079,938

§

7,186,287
655,702

—G..
992,252
232,008
213,762
126,371

1,582,855

29,872,441

See Accompanying Notes to Basic Financial Statements

13

5 40,.B61,658

513,116
3,162,740

] 3,675,856

454,922
197,901
151,793
150,871
149,935

26,287

1,865,285
12,606,332
17,635,926

3,391,430

36,630,682

425,317

20,426, B21

655, 702

(13,601, 008}

$

7,481,515
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IN VI E_QF MINE

1 TION LANCE SHEET OF THE 'S NT
T E STATEMENT QF NET I
i Y Ll

Total Fund Balances - Governmental Funds

Amounts reported for Governmental Activities in the
Statement of Net Position are different because;

Capital assets less accumulated depreciation are
reparted in the Statement of Wet Position:

Capital Assets - Non-Depreciabls $ 3,792,503
Capital Assets - Depreciable 15,654,951
Accumulated Depreciation {49,575, 013}

Other accrued receivables are not available
to pay fer current period expenditures and,
therefore, are not reported in the funds

gtatement.
Water Rents Receivable $ 646,132
Accounts Receivable 174,035

Inventory of Books, Periadicals, etc., are
recorded on the Scatement of Net Positien bubk not
reported on the funds statement.

Governmental fundz recognize revenue and expenditures

incurred under the medified accrual methed. The Statement

of Net Posltion recognizes revenues received and expenditures

incurred under the full accrual method., Deferred inflows

and outflows related to pensions that will be recognized

in future periods amounted to:
Deferred outflows of Resources Pension Related $ 3,162,740
peferred Inflows of Resources Pension Related {425,317)

Long-term liabilicies applicablie to the village's
governmental activities are not due and payable
in the current period and accordingly are not
reported in governmental funds, However, these
liabilities are included in the Statement of

Net Positlon:

General Obligation Bonds Payable 5 [11,547,439)
Compensated Absences (2,437,639}
Claims and Judgments Payable {486,539}
Other Postemployment Benefits Payable {17,635, 926}
Net Pension Liability (3,393,430}
Retainage Payable {151,793}

peferred outflows of resources are not available to
pay for current period expenditures and, therefore
are not reported in the funds statements.

Interest paysble applicable o the village's
governmental activities are not due and payable
in the current period and accordingly are not
reported in the funds statement, However

this liability is included in the Statement of
Net Position.

Net Position of Governmental Activities

See Accompanying Nctes to Basic Fimancial Statements
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§ 29,872,441

820,227

1,582,855

2,737,423

{35,650, 766)

513,116

{149, 935)

5

7,756,154

(274,639}

$

§_ 7,481,515
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INCQREQRATED VI GE _OF MINEQLA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANG IN 1) CES OF GOVE ENTAL FUNDS
TQ THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MAY 331, 2016

Net Change in Fund Balances $ (268,262)

Amounts reported for Governmental Activities in the
Statement of Activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the Statement of Activities the cost of

those assets iz allocated over their estimated useful
lives and reported as depreciation expense. The amount
by which depreciation expense exceeds capital outlays in
the current period is:

Depreciation Expense 5 {1,945,682)
Capital Cutlay 4,171,769 2,226,087

Scme expenses reported in the statement of activities
do not require the use of current financial regources and
are not reported as expenditures in Governmental funds.

Decrease in Accrued Interest Payable 13,159
Increase in Compensated Absences {77,718}
Increase in Retainage Payable (61,481} {121 ,040)

Governmental funds report purchase of books, periodicals,

ete, as expenditures. However, in the Statement of

Activities, such costs, have been eliminated and

reported as Inventory in the Statement of Net Position, (52,056)

Net revenue earned in the statement of activities in the

prior year, that became available in the current year

provide current financial resources, but not

Village-wide revenue in the current year 133,048

The issuance of long-term debt that provides permanent
financing provide current financial resources to geovernmental
funds, while the repayment of the principal of long-term debt,
and payment of long-term liabilities use current financial
resources of governmental funds.

Repayment of Debt Principal § 1,670,000
Amortizaktion of Deferral on Advance Refunding {71,184)
Change in Claims and Judgments Payable 92,725
Amortization of Premium on Bonds Payable 178,070
other Postemployment Benefits Expense (2,620,696} {751,085)

Increases or Decreases in the proportionate share of net pension
liability, deferred outflows of resources pension related, and
deferred inflows of resources pension related reported in the
Statement of Activities does not provide for or reguire the use
of current financial resources and therefore are not reported as
revenues or expenditures in the governmental Funds,

Increase in Net Pension Liability § (2,640,907}

Increase in Deferred Qutflows of Resources Pension Related 2,815, 288

Increase in Deferred Inflows of Resources Pension Related {425,317} {250,936)
Changes in Net Pogition Gov ntal Activitie 5 915,757

See Accompanying Notes to Basic Financial Statements
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INCORPORATED VILLAGE QF MINEOQOLA

STATEMENT OF FIDUCTARY NET POSTTTION

FIRDUCIARY FUNDS

AS OF MAY 31, 2016

Fire
Service
Award
ASSETS
Cash S -0-
Investment in Securities 3,243,505
Prepaid Expenditures 8,200
Total Assets 3 3,251,705
LIABILITIES
Due to Other Funds:

General 8 -0-
Guaranty and Bid Deposits -0-
Other Liabilities ~0-

Total Liabilities $ -0~
NET PQSITION
Held in Trust for Fire Service Award 5 3,251,705

See Accompanying Notes to Basic Financial Statements
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Agency
Funds

244,979
-0-
-p-

244,979

213,762
30,000
1,217

244,875



INCORPORATED VILLAGE OF MINEQLA

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FIDUCIARY FUNDS

FOR THE YEAR ENDED MAY 31, 2016

Fire
Service
Award
Additions:
Contribution:
BEmployer ] 201,956
Investment Earnings:
Interest and Dividends 108,403
Net Change in Fair Market Value
of Investments {257,469}
Total Additions ] 53,830
Deductiong:
Benefits and Fees 8 161,129
Total Deductiong 2} 161,129
Change_in Net Position % (107,239)
Net Position - June 1, 20615 3,358,944
Net Position - May 31, 2016 3 3,251,705

See Accompanying Notes to Basic Financial Statements
20



NOTE 1

INCORPORATED VILLAGE OF MINEOLA

NOTES TO FINANCIAL STATEMENTS

AS OF MAY 31, 2016

- SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES

General Statement

The Incorporated Village of Mineola (“Village®) was
incorporated in 1906. The accounting and reporting policies of
the village relating to the funds included in the accompanying
basic financial statements conform to accounting principles
generally accepted in the United States of America applicable
to state and local governments. Generally accepted accounting
principles for local governments include those principles
prescribed by the Governmental Accounting Standards Board (GASE),
the American Institute of Certified Public Accountants in the
publication entitled Audits of State and Local Governmental Units
and the Financial Accounting Standards Board {when applicable).
The GASB is the accepted standard setting body for establighing
governmental accounting and financial reperting principles.

The more significant accounting policies of the Village are
described below.

Financial Reporting Entity

The Incorporated Village of Mineola is located in Nassau
County, New York. The Village is administered by a Mayor and
four Trustees. The Mayor serves as Chief Executive Officer
and the Treasurer serveg as the Chief Fiscal Officer.

The Village provides the following basic services: Refuse
Collection and Disposal, Highway and Publi¢ Facilities Maintenance,
Water Supply, Sewage Collection, Justice Court, Culture and Recreation,
Planning, Zoning and Library services. Fire Protaction is furnished
by a volunteer fire department, which maintains two fire houses in
the Village.

The financial reporting entity of the Incorporated Village
of Mineola consists of its primary government. All governmental
activities and functions performed for the Village are its direct
responsibility. No other governmental organizations have been
included or excluded from the reporting entity.

Bazis of Presentation

Village-Wide Financial Statements

The Village-wide financial statements titled, Statement
of Net Position and Statement of Activities, report financial
information on all of the village’'s governmental activities.
Governmental activities include programs supported primarily
by taxes, State Aid, grants and other intergovernmental
revenues. The Village has no businesg type activities.
Village activity in the fiduciary funds are not reported in
the Vvillage-wide financial statements. Alse, the effect of
interfund governmental activity has been eliminated from the
Village-wide financial statements.

21



INCORPORATED VILLAGE OF MINEOLA

NOTES TO FINANCIAL STATEMENTS

AS OF MAY 31, 2016
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued}

Basis of Presentation (cont'd)

Village-Wide Financial Statements ({(cont’d)

The Statement of Activities demonstrates the degree to
which the direct expenses of a given function are offset by
program revenues. Direct expenses are those that are clearly
identifiable with a specific function or program. Indirect
expenses, principally employee benefits, are allocated to
functional areas in proportion to the payroll expended for
those areas. Program revenues include: (1) charges to
customers or applicants who purchase, use or directly benefit
from goods, services, or privileges provided by a given
function and {2) grants and contributions that are restricted
to mesting operational or capital requirements of a particular
function. Taxes and other items not properly included among
program revenues are reported as general revenues.

Fund Financial Statements

Separate financial statements are provided for governmental
funds and fiduciary funds. The emphasis of governmental Fund
financial statements is on major governmental funds, each
displayed in a separate column. All remaining governmental
funds are aggregated and reported in a separate column.

Interfund activities between governmental funds appear as
due to/due from on the Governmental Fund Balance Sheet and as
other resources and other uses on the Governmental Fund Statement
of Revenues, Expenditures and Changes in Fund Balance. BAll
interfund transactions between governmental funds are eliminated
on the Village-wide statements. Interfund activities between
governmental funds and fiduciary funds remain as due to /due
from on the Village-wide statement of net position.

The fund financial statements provide reports on the
financial condition and results of operations for two fund
categories - governmental and fiduciary. Since the resources
in the fiduciary funds cannot be used for Village operationsg,
they are not included in the Village-wide statements.

The Village’s books and records are organized on the basis
of funds, each of which is comsidered a separate accounting entity
The funds’ operations are accounted for with a separate set of
self-balancing accounts that consist of its assets, deferred
outflows of resources, liabilities, deferred inflows of resources,
fund balance, revenues and expenditures. A fund is segregated
for its specific objectives or attaining specific objectives in
accordance with regulations, restrictions or limitations.

.

22



INCORPORATED VILLAGE OF MINEOQOLA

NOTES TO FINANCIAL STATEMENTS

A5 OF MAY 31, 2016
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of Presentation (cont‘’d)

Fund Financial Statements (cont’d)

The Village reports the following major governmental funds:

1} General Fund - The general fund is the Village’s
primary operating fund. It accounts for all finan-
cial resources, except those required to be accounted
for in another fund.

2} Water Fund - The water fund is used to account for
the Village’s Water Operations.

Additionally, the Village reports the following non-major funds:
1} Special Grant - Community development used to account

for federal funds received as community develepment block
grant programs.

2} Public Library - used to account for the operations of
the public library,

3} Swimming Pool -~ used teo account for the operations of
the swimming pool.

4t Capital Fund - Used to account for the proceeds from
long-term debt financing and revenues and
expenditures related to authorized construction and
other capital asset acquisitions.

The Village also reports the following fund type:
Fiduciary Funds - Used to account for assets held for

others by the Village in a trustee or custodial capacity.

Village-Wide and Fiduciary Fund Financial Statements

The Village-wide and Fiduclary Fund financial statements use
the economic resources measurement focus and are presented using
the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred,
regardless of the timing of the related cash flows. Property
taxes are recegnized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider
have been met. All assets, deferred outflows of resources,
liabilities and deferred inflows of resources associated with
the operation of the Village are included in the statement of
net position.
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INCORPORATED VILLAGE OF MINEOLA

NOTES TO FINANCIAL STATEMENTS

AS QF MAY 31, 2018
{Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Presentation

Governmental Fund Financial Statements

Governmental fund financial statemeats use the current
financial resources measurement focus and the modified acerual
basis of accounting. With this measurement focus, only current
aggets, current liabilities and fund balances are included on
the balance sheet.

The modified accrual basis of accounting recognizes revenues
in the accounting period in which they become both measurable and
available to pay current period liabilities. Revenues are
considered to be available if they are collectible within 60 days
of the end of the current fiscal period. The Village recognizes
expenditures in the accounting period in which the fund liability
is incurred, if measurable, except for unmatured interest and
principal on long-term debt, which is recognized when due. The
expenditures related to certain compensated absences and claims
and judgments are recognized when the obligations are expected
to be liquidated with expendable available financial resources.

Revenues from local sources consist primarily of property
taxes. Property tax revenues and revenues received from the
State are recognized if collectible within 60 days after year
end. Miscellaneous revenues are recorded as revenue when
received in cash because they are generally not measurable until
actually received. Investment earnings are recorded as earned,
since they are both measurable and available.

Grant revenues are considered to be esarned to the extent of
expenditures made under the provisions of the grant. Accordingly,
when such funds are received, they are recorded as deferred
revenues until related and authorized expenditures have been made.

Capital Asset acquisitions are reported as expenditures on
the governmental funds. Proceeds of general long-term debt and
acquisitions under capital leases are reported as other financing
gources.

An encumbrance accounting system, in which purchase order
commitments for the expenditure of funds are recorded by all
governmental funds in order to reserve that portion of an
applicable appropriation. An encumbrance is only a commitment,
therefore it does not meet the expenditure or liability recognition
criteria. Encumbrances and appropriations outstanding at the end
of the fiscal year lapse with the exception of those indicated as
a reserve for encumbrances as assigned fund balance, The Village
intends to honor these commitments and provide for the expenditure
in the subsequent year,
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INCORPORATED VILLAGE OF MINEOLA

NOTES TO FINANCIAL STATEMENTS

AS QF MAY 31, 2016
{Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Other Accounting Policies

Cash and Cash Ecquivalents

The Village considers highly liquid investments to be cash
equivalents if they have a maturity of three months or less when
puxrchased.

Certain cash balances are restricted by legal obligations,
guch as legal reserves.

Accounts Receivable

Accounts receivable except for taxes receivable are shown
gross. No allowance for uncollectible accounts has been provided
since it believes that such allowance would not be material. Tax
sale certificates are shown net of an allowance.

Interfund Receivables and Pavables

Activities between funds that are representative of lending
or borrowing arrangements cutstanding at the end of the fisecal
year are referred to as either “due to/from other funds® (i.e.,
the current portion of interfund loang) or “advances to/from
other funds” (i.e., the noncurrent portiocmn of interfund loans).
All other outstanding balances between funds are reported as
“due to/from other funds.”

Refer to Note 9 for detailed disclosure by individual fund
for interfund receivables, payables, expenditures and revenues
activity.

Property Taxes

Village real property taxes are levied annually no later
than June 1 and become a lien on or before March 20. ‘Taxes are
collected during the period June 1 to the date of the tax lien
sale.

Inventories and Prepaid Items

In the governmental fund financial statements, inventoriesg
of materials and supplies are not reflected ag assets. Disbursements
for inventory type items are considered expenditures at the time
of purchase. In the Village-wide financial statements books,
periodicals, etc. available in the Public Library have been recorded
as an inventoriable item at estimated historical cost. Prepaid
items represent payment made by the Village for which benefita
extend bheyond year-end. These payments to vendora reflect costs
applicable to future accounting periods and are recorded as prepaid
items in both the government-wide and fund financial statements.
These items are reported as asgsets on the Statement of Net Position
or Balance Sheet using the consumption method. A current asset
for the prepaid amounts is recorded at the time of purchase and
an expense/expenditure is reported in the year goods or services
are consumed.
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INCORPORATED VILLAGE COF MINEOQOLA

NOTES TC FINANCIAL STATEMENTS

AS OF MAY 1311, 2016
{Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Other Accounting Policies {cont’'d)

Capital Assets

Capital assets purchased or acquired with an original cost
of $5,000 or more and an estimated useful life in excess of one
year are reported at historical cost or estimated historical cost.
Donated capital assets are recorded at estimated fair market value
at the date of donation.

The costs of normal maintenance and repairs that do not
add to the value of the asset or materially extend assets
lives are not capitalized. Major outlays for capital assets
and improvements are capitalized as projects are constructed.

General capital assets acquisitions are reported as
expenditures in the govermmental funds financial statement
of revenues, expenditures and changes in fund balances.

The Village depreciates its depreciable capital assets on
the straight line basis over the following estimated useful

lives.
Assets Years
Buildings 50
Improvements Other
than Buildings 20
Machinery and Equipment
Vehicles 8-1¢0
Pumps and Motors 20
Other Machinery and
Equipment (average) 15
Tanks in-ground 50
Infrastructure
Drainage System 30
Water Mains 50
Sewer System 40
Parking Meters 30
Roads 25
Curbs and Sidewalks 25
Fire Hydrants 20
Street Lighting 20
Signage 10
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INCORPORATED VILLAGE OF MINEOLA

NOTES TO FINANCIAL STATEMENTS

AS OF MAY 31, 2¢le
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Other Accounting Policies (cont’'d)

Unearned Revenue

In the Village-wide statements and the governmental fund
statements, unearned revenues are recorded when cash or other
assets are received prior to being earned,

Compensated Absences

The Village provides vacation pay, personal time and sick
time benefits to its employees based on the terms of two separate
union contracts. Nonunion employees compensated absences provisions
are the same as union employees. Vacation time is to be used within
one year of said employee's anniversary date unless the employee has
requested and received permission from the Village Board to carry up
to five vacation days over to the subsequent year. Employees with
more than one year of service shall be entitled to six personal leave
days per calendar year, said days to vest on an employee’'s anniversary
date of employment. Employees in their first year of service shall
only accumulate personal leave days at the rate of one day for each
two months of service to a maximum of six days for the first year of
service, If an employee does not utilize his or her personal leave
time during the course of the calendar year within which it accrues,
that portion which is not used will be added to his or her accumulated
sick time. Sick time allowance accumulates from date of employment
at the rate of twelve days per year, with no maximum accumulation
for purposes of use. Unused accumulated sick time will be payable
upon separation from service provided the employee shall have had
eight years of actual employment, if hired prior to January 1, 1995
and ten years of actual employment if hired after January 1, 1995,
with the Village subject to a maximum accumulation of 115 days or
100 days, respectively, and 115 days for Library employees through
May 31, 2016. For any employee hired on or after January 1, 2015
the maximum number of sick days which may be accumulated for pay
at the time of separation shall be 90 for both the Village and the
Library. Payments for accumulated sick time shall only be payable
upon retirement of an employee and further provided that the employee
was not dismissed for disciplinary reasons for which no payment
shall be made. However, any employee who shall have accumulated
at least Eifty sick days may, on an annual basis, redeem up to
twenty days of the excess sick days accumulated over fifty days
at the rate of 75% of value of the employee’s rate of pay on
October 1 of the year of election to redeem.

Compensated absences are reported as a liability in both
the Statement of Net Position and the governmental funds balance
sheet when an eligible employee anncunces their retirement before
June 1, 2016 and paid this liability after May 31, 2016. All
other compensated absences due to employees at year end are
reported only in the statement of net position.
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INCORPORATED VILLAGE OF MINEOLA

NOTES TO FINANCIAL STATEMENTS

AS OF MAY 31, 2016
{Continued)

NCTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued}

Other Accounting Poligies (cont’d}

Long-Term Obligations

In the Village-wide financial statements, long-term debt
and other long-term obligations are reported as liabilities in
the Statement of Net Position. Bond premiums and discounts
are deferred and amortized over the life of the bonds using
the straight line method. Bonds payable are reported net of
the applicable bond premium or discount. Bond issuance costs
are reported as expenditures in the fund financial statements.

In the fund financial statements, the face amount of debt
issued or acquisitions under capital leases are reported as other
financing sources. Premiums received on debt issuances are
reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds received,
are reported as expenditures. Principal payments on long-term
debt are also recorded as expenditures.

Deferred Outflows/Inflows of Resources

In addition to assets, the Statement of Net Position
will sometimes report a separate section for deferred outflows
of resources. This separate financial statement element, deferred
outflows of resources, represents a consumption of net position
that applies to future period(s} and sc will not be recognized
as an outflow of resources (expense/expenditure) until then.
The Village has three types of items that qualify for reporting
in this category. The government-wide financial statements
report deferred amount on refunding. This amount is deferred
and amortized as a component of interest expense over the shorter
of the life of the refunded or refunding debt. The second item
relates to the pension reported in the Village-wide Statement of
Net Position. This represents the effect of the met change in the
Village's proportion of the coliective net pension liability and
difference during the measurement period betwzen the Village’s
contributions and its proportionate share of total contributions
to the pension system not included in pension expense. The third
item is the Village’s contribution to the New York State Employees
Retirement System subsequent to the measurement date.

In addition to liabilities, the Statement of Net Position
will sometimes report a separate section for deferred inflows of
regsources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net position
that applies to a future period{s) and so will not be recognized
as an inflow of rescurces (revenue) until that time. The village
bas one item that qualifies for reporting in this category. This
represents the effect of the net change in the Village’'s proportion
of the collective net pension liability and difference during the
measurement periods between the Village’s contributions and its
proporticnate share of total contributions to the pension system
not included in pension expense.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Other Accounting Policies (cont'd)

Postemployment Benefits

In addition to the retirement benefits described in Note 10,
the Incorporated Village of Mineola provides postemployment health
insurance coverage to its retired employees and their survivors in
accordance with the provisions of the employment contract negotiated
between the Village and its employee groups. Substantially all of
the current Village employees may become eligible for these benefits
if they reach normal retirement age while working for the Village.
The Village pays the cost of the retired employee‘s premiums to an
insurance company which provides health care insurance.

Equity Classifications

Village-Wide Financial Statements- Net Position

When the Village incurs an expense for which it may use
either restricted or unrestricted net position, it uses restricted
net position first, then unrestricted resources as they are needed.
Net position represents the difference between assets and deferred
outflows of resources and liabilities and deferred inflows of
resources. Net position on the Statement of Net Position includes
the fellowing:

Investment in Capital Assets, Net of Retained Debt -

The component of net position that reports the
difference between capital assets less both the
accumulated depreciation and the outstanding balance
of debt, excluding unspent proceeds, that is directly
attributable to the acquisition, construction or
improvement of these capital assets.

Restricted -

The component of net position that is restricted when
constraints placed on net position use are either imposed
by external creditors, grantors, contributors, or laws or
regulations of other governments or imposed by law through
constitutional provisgions or enabling legislation,

Unrestricted -

The Unrestricted Net Position does not meet the
definition of the two preceding categories. Unrestricted
Net Position often has constraints on resources imposed by
management which can be removed or modified.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued!

Equity Classifications (cont'd)

Governmental Fund Financial Statements - Fund Balances

Under GASB 54, there are five c¢lassifications of fund balance:
nonspendable, restricted, committed, assigned and unassigned.
The Village currently only utilizes the following three:

Restricted -

Consists of amounts that are subject to externally
enforceable legal purpose restrictions imposed by creditors,
grantors, contributors, or laws and regulations of other
governments; or through constitutional provisions or enabling
legislation. Restricted fund balances, generally referred to
as reserves in accordance with New York State law, are created
to satisfy legal restrictioms, plan for future expenditures
or relate to resources not available for general use or
appropriation. Fund balance reserves currently in use by
the Village include the following:

Capital Reserves - (GML Section 6-c)

The General Fund capital reserve is used to accumulate
moneys to finance the cost of capital purchases for

an aerial truck, a transport bus and mandated escape
systems. The capital reserve in the water fund is

used to accumulate moneys to finance the cost of capital
improvements for water production, distribution and
quality contrel infrastructure.

Asgigned -

Consists of amounts that are subject to a purpose
constraint that represents an intended use established
by the Village’s Board of Trustees. The purpose of the
assignment must be narrower than the purpose of the
general fund, and in funds other than the general fund,
assigned fund balance represents the residual amount of
the fund balance. Assigned fund balance in the general
fund includes encumbrances and appropriated fund balance.

Unagsigned -

Represents the residual classification for the
village’s general fund, and could report a surplus or
deficit. In funds other than the general fund, the
unassigned classification should be used only to
report a deficit balance resulting from overspending
for specific purposes for which amounts had been
restricted or assigned.
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NCTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued}

Fund Balance Clasgsification

Any portion of fund balance may be applied or transferred
for a specific purpose by law, voter approval if required by
law or by formal action of the Board of Trustess if voter
approval is not required. Amendments or modification to the
applied or transferred fund balance must also be approved by
formal action of the Board of Trustees.

In circumstances where an expenditure is incurred for a
purpose for which amounts are available in multiple fund
balance classgifications (that is restricted, assigned or
unassigned) restricted funds shouid be spent first unless
otherwise required by law or agreement, then assigned and
unassigned.

Use of Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue
and expenses during the period. Actual results could differ
from those estimates.

NOTE 2 - CHANGE IN ACCOUNTING PRINCIPLE

The Village implemented Governmental Accounting Standards
Board (GASB) Statement No. 68 and GASE Statement No. 71. Statement
No. 68, Accounting and Financial Reporting for Pensions - an amendment
of GASB Statement No. 27 and Statement No. 71, Pension Transition for
Contributions Made Subsequent to the Measurement Date - an amendment
of GASB Statement No. 68. The statements establish standards for
measuring and recognizing pension liabilities, deferred outflows of
resources, deferred inflows of resources, and expenses/expenditures.
The Statements also require enhanced nocte dlsclosures and schedules
of required supplementary information.

NOTE 3 - RESTATEMENT OF BEGINNING NET POSITION

The Village implemented Governmental Accounting Standards
Beoard (GASB} Statement No. 68, Accounting and Financial Reporting
for Pensions - an amendment of GASE Statement No., 27, and Statement
No. 71, Pension Transition for Contributions Made Subseguent to the
Measurement Date - an amendment of GASB Statement No. €8 during the
year ended May 31, 2016. BAs a result, the opening balance in
Net Position at June 1, 2015 on the Statement of Activities was adjusted
to reflect the recognltlon of the Village’s proportionate
share of the net pension liability and deferred outflows of rescurces
related to the Village's participation in the New York State Employees’
Retirement System.
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(Continued)

NOTE 3 - RESTATEMENT OF BEGINNING NET POSITION (continued}

NOTE 4

Governmental Activities

Net pogitlion at May 31, 2013
previously stated 5 6,968,829
GASB Statement No. 68 implementation:
Less: Recognition of beginming
New York State Employees’ Retirement
System Liability (750,523}
Add: Recognition of beginning New York State
Employees’ Retirement System Peferred
Outflows of Resources 158,881
GASH Statement No. 71 implementation:
Add: Recognition of beginning
deferred outflow of resources for
contributions subsequent to the

measurement date 178,571
Net Position June I, 2015, as restated 5 £,565, 758

- EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL FUNDS

STATEMENTS AND DISTRICT-WIDE STATEMENTS

Due to the differences in the measurement focus and basis
of accounting used in the funds statements and the Village-wide
statements, certain financial transactions are treated
differently. The fund financial statements contain a £ull
reconciliation of these items. The differences result primarily
from the economic resource measurement focus of the Statewent
of Activities, compared with the current financial resource
measurement focus of the governmental funds,

Total fund balances of governmental funds vs. net position of
governmental activities

Total fund balances of the Village's governmental funds differ
from “net position” of governmental activities reported in the
Statement of Net Position. This difference primarily results from
the additional long-term economic focus of the Statement of Net
Position versus the solely current financial resources focus of
the governmental funds Balance Sheets.

Statement of Revenues, Expenditures and Changes in Fund
Balance vs. Statement of Activities

Differences between the governmental funds Statement of
Revenues, Expenditures and Changes in Fund Balance and the
Statement of Activities fall into one of five broad categories.
The categories are shown below:

Long-term revenue and expense differences

Long-term revenue differences arise bhecause governmental
funds report revenues only when they are considered “available*,
whereas the Statement of Activities reports revenues when
earned. Differences in long-term expenseg arise because
governmental funds report on a modified accrual basis, whereas
the accrual basis of accounting is used on the Statement of
Activities.
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EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMEMTAL FUNDS
STATEMENTS AND DISTRICT-WIDE STATEMENTS (continued)

Statement of Revenues, Expenditures and Changes in Fund

Balance vs. Statement of Activities (cont’'d)

Capital related differences

Capital related differences include the difference
between proceeds from the sale of capital assets reported on
governmental fund statements and the gain or loss on the sale
of assets as reported on the Statement of Activities, and
the difference between recording an expenditure for the
purchase of capital items in the governmental fund statements
and depreciation expense on those items as recorded in the
Statement of Activities.

Long-term debt transaction differences

Long-term debt transaction differences occur because the
issuance of long-term debt provides current financial resources
to governmental funds, but is recorded as a liability in the
Statement of MNet Position. In addition, both interest and
principal payments are recorded as expenditures in the
governmental fund statements, when due and payable whereas
interest expense is recorded in the Statement of Activities as
it accrues, and principal payments are recorded as a reduction
of liabilities in the Statement of Net Position.

Pensgsion Differences

Pension differences occur as a result of changes in the
Village's proportion of the collective net pension asset/liability
and differences between the Village's contributions and its
proportionate share of the total contributions to the pension
system.

Reclassifications and eliminations

Reclassifications and eliminations arise because the
Statement of Activities reports program revenues {either
charges for services or operating grants) net of their
direct expenses. All other revenues are categorized as
general revenues. Certain expenses have been reclassified
so that all identifiable program expenses are accounted
for within their proper program, such as the allocation
of employee benefits and depreciation expense. GCovernmental
funds account for all revenues and expenses based on their
function.
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NOTE 5 - STEWARDSHIP COMPLIANCE AND ACCOUNTABILITY

Budgetary Information:

The budget officer submits tentative budgets to the Board
of Trustees for the fiscal year commencing the following June
st no later than March 20th for the General Fund and the
Special Revenue Funds - Water, Public Library and Swimming
Pool. The tentative budgets include proposed expenditures,
After a public hearing is conducted to cbtain taxpayer comments,
normally no later than April 15, the governing board adopts the
budget by May 1lst.

All modifications of the budgets must be approved by the
governing board.

Budget Basgis of Accounting:

The Budgets for the Village's operating funds are adopted
annually on a basis consistent with accounting principles gen-
erally accepted in the United States of America. Appropriations
authorized for the current year are increased by the amount of
encumbrances carried forward from the prior vear.

Budgetary controls for the Capital Projects Fund and
Community Development Block Grant, are established in accordance
with the capital project authorization or applicable grant
agreement which may cover a period more than the Village's fiscal
year. Conseguently, the annual budget for these funds represents
the balance of unexpended appropriations available for the
current fiscal year.

NOTE & - CASH AND CASH EQUIVALENTS

Cash and cash equivalents consists of cash on hand, bank
deposits, certificates of deposits and ghort term investments
with original maturities of three months or less from the date
of acquisitien.

The Village's investments policies are governed by State
statutes and its own written investment policy.

Permissible investments include special time deposit
accounts, certificates of deposit, obligations of the United
States Treasury and its agencies, New York State and its
municipalities and repurchage agreements from an authorized
trading partner. During this fiscal year, the village's
cash and cash equivalents consisted of time deposits and
demand deposits.
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{Continued)

NOTE & - CASH AND CASH EQUIVALENTS (continued}

Cash or Cash Equivalent deposits are subject to custodial
credit risk. The custodial credit risk for deposits is the
risk that, in the event of the failure of a depository financial
institution, a govermment will not be able to recover deposits
or will not be able to recover collateral securities that are
in the possession of an outside party.

The Village’s investment policy requires that deposits be
protected by the Federal Deposit Insurance Corporation (FDIC)
or by eligible collateral pledged by the financial institution
in the Village’s name. Obligations that may be pledged as
collateral are obligations of the United States of America, its
agencies and obligations of New York State and its municipalities,
At May 31, 2016 the Village's Aggregate bank balance disclosed
in the financial statements was either covered by depository
insurance or collateralized with securities held by the pledging
financial institution in the Village’'s name. As of May 31, 201s,

the Village did ncot have any deposits subject to custodial credit
risk.
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NOTE 7 - CAPITAL ASSET ACTIVITY

Capital asset activity for the Village for the year ended
May 31, 2016, was as follows:

Beginning Additions and Ending
Governmental Activities: Balance Reclassifications Retirements Balance
Capital Assets Not
Being Depreciated:
Land $ 390,000 $ -0- $ -0- $ 390,000
Construction in Progress 1,644,584 2,040,897 (282,978) 3,402,503
Total Capital Assets
Not Being Depreciated 5 2,034,584 § 2,040,897 3 {282,978} g 3,792,503
Depreciable Capital Assets
Infrastructure 4 40,931,543 S -0~ 4 -0- 5 40,931,543
Emprovements other than
Buildings 4,141,350 183,987 “G- 4,325,337
Buildings 17,630,177 500,717 -0- 18,130,894
Machinery and Equipment 11,503,031 1,729,146 {965,000} 12,267,177
Total Depreciable Assets 5 74,206,101 8 2,413,850 ] {965,000) § 75,654,951
Beginning Additions and Ending
Less Accumulated Depreciation: Balance Reclassifications Retirements Balance
Infrastructure 5 25,242,592 $ 956,174 s -0- § 26,198,766
Improvements Other Than
Buildings 3,860,722 141,580 -0~ 4,002,302
Buildings 10,547,777 332,899 -0~ 10,880,678
Machinery and Equipment 8,943,240 515,029 (965, 000) 8,493,269
Total Accumulated
Depreciation $ 48,594,331 $ 1,945,682 s (365,000) $ 49,575,013
Total Net Depreciable
Capital Assets $ 25,611,770 $ 468,168 § -0- § 26,079,938
Total Net Capital Asgets $ 27,646,354 § 29,872,441
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{Continued}

NOTE 7 - CAPITAL ASSET ACTIVITY {continued)

Depreciation expense was charged to governmental functions as

follows:
General Government Support 8 155,071
Public Safety 273,361
Transportation 759,832
Culture and Recreation 232,338
Home and Community Services 510,676
Economic Asset & Opportunity 14,412

Total Depreciation Expense $ 1,945,682

NOTE 8 ~ NONCURRENT LIABILITIES

Long-Term Debt transactions for the year ended May 31, 2016 can
be summarized as follows:

Noncurrent Liab:litiasg

Balarce Baiance Due Within Dug In More Than
Juna 1, 2013 Additionsg Raductions May 31, 20i6 {ne Yeoar One Year
Serial Bonds
Bayable $ 0 11,945,000 § it $  %,870,000 $§ 10,275,080 $ 1,355,000 5 E, 923,000
Bremium on Bonds 1,450,507 Eh 178,068 1,272,439 G- 1,272,439
Judgments and
Claims Payable 579,264 486,539 579,264 486,539 486,539 ~0-
Compensatad
Absences 2,359,921 77,718 -0~ 2,437,639 23,746 2,413,893
Totais $ 16,334,692 3§ 564,257 § 2,427,332 § 14,473,637 § 1,B65,285 S 12,606,332

Serial Bonds Payable

The Village had issued gerial bonds primarily to provide
for the acquisition and construction of major capital facilities,
payments of judgments and claims, retire bond anticipation notes
payable or refund previously issued serial bonds. The gerial
bonds are direct cbligations and piedge the full faith and credit
of the Village.
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{Continued)

NOTE 8 - NONCURRENT LIABILITIES {continued)

The following is a summary of

2016;

Serial Bonds

1956 Enviroomental

Facilities Corp.
Final Payment Dated 7/15/16

Issue

1998 Environmental

Facilities Corp.

Final Payment Due 7/15/13

Issue

2007 Public Improvement Issue

Series B

Final Payment Due 7/15/18

2012 Rafunding Serial Bonds
Final Payment Due 8/15/23

Total Principal of Bonds CQutstanding

Unamortized Accrued Premium on Refunding

Bonds

Total

serial bonds payable at May 31,

] Brincipal
L6TE § 40,000
.02% 75,000
T72% §70,000
.94% 9,180,000

$ 10,275,000

1,272,429

$ 11,547,439

Serial bonds outstanding at May 31, 2016 have principal
and interest payments due as follows:

Fiscal

Year (s}

May 31, 2017
May 31, 2018
May 31, 2019
May 31, 2020
May 31, 2021
May 31, 2022-2026

Unamortized Premium
on Refunding Bonds

Total

Principal Interest Total
1,355,000 3 470,019 $ 1,825,019
1,380,000 405,842 1,785,842
1,410,000 333,860 1,749,860
1,105,000 278,875 1,383,875
1,160,000 222,250 1,382,250
3,865,000 296,125 4,161,125

14,275,000 s 2,012,271 5 12,287,971
1,275,275 {1,275,275! -0~
11,550,275 5 137,698 9 12,287,971
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NOTE 8 - NONCURRENT LIABILITIES (continued)

Serial Bonds Payable (cont’d}

The Village received a $110,087 bond premium on refinanced bonds
issued in March 2007 and a $1,957,140 premium on refinanced bonds
issued in June 2012. The premiumg are heing amortized over the 1life
of the bonds using the straight-line method. During the current year,
the Village amortized 5178,070 of the bond premiuvm by reducing interest
expense on the Village-Wide Financial Statements.

Judgment and Claims Payable

The following is a summary of Judgments and Claims Payable as
of May 31, 2016:

Due Within Due in More

Total One Year Than One Year
Tax Certiorari 5 255,000 8 255,000 5 -0~
Workers Compensation 231,539 231,539 -0~
5 486,539 § 486,539 5 -0~

Tax Certiorari

The Village has recorded a liability for tax certioraris in
the amount of %255,000 as of May 31, 2016. This entire amount was
paid in the subsequent fiscal year.

Workers' Compensation

The Village self insures its liability for workers’ compen-
sation and its claims are handled by a third party administrator.
The premium for workers’ compensation is shared by the General,
Water, Swimming Pool and Library funds. The Village estimates
its workers’ compensation liability by consulting with its third
party administrator and legal counasel. As of May 31, 2016, the
Village estimates its workers’ compensation liability to be
$231,539, The Village estimates the amount of workers-
compensation that will be paid in the next twelve months to
be $231,539 and reports that amount as due within one year.

The following is a summary of the changes in c¢laim liabilities
for the previous and current fiscal year ended May 31:

Claims Incurred

Fiscal Year Net of Adjustment
May 31 Beginning Balance to Reserves Payments Ending Balance
2016 $ 253,564 $ 128,259 4 150,284 § 231,539
2015 231,398 302,762 280,596 253,564
2014 181,979 305,468 256,049 231,398

Compensated Absences

The Village’s liability for vested or accumulated compensated
abgences, such as accrued vacation and sick pay, is $2,437,639 and
has been accrued in the Statement of Net Position.
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NOTE 8 - NONCURRENT LIABILITIES (continued)

Compensated Absences {(cont’d)

The Village records the current portion of this liability
based on specific employees that have announced their retirement
and are due an amount for compensated absences at May 31, 2016.

NOTE 9 -~ INTERFUND TRANSACTIONS

Due from and due to other Funds consists of the following
at May 31, 2016;

Due from Dus to

Major Funds Qeher Fundg Other funds
General ] 265,235 5 145,760
Hater -G- 36,123
Total Major Funds § 265,235 $ 181,883
Non-Major Funds

Special Grant $ -0- $ 15,350
Library 58,456 -0-
Swimming Pool 87,304 -0~
Capital -0- -0-
Total Mon-Major Funds ] 145,760 s 15,350
Total Govarnmental

Activities 5 410,995 $ 197,233
Fiduciary Funds

Trust and Agency -0- 213,762
TOTALS $ 41.0,995 $ 410,995

Interfund revenue transfers and interfund expenditure
transfers for the year ending May 31, 2016 were as follows:

Interfund Interfund

Major Funds Reyenue Transfers Expenditure Transfer
General s 100,000 3 2,624,443
Water -0~ 100,000
T 1 Maj Fund 5 100,000 $ 2,724,443
Non-Major Fundg

Library $ 1,938,147 $ LG
Swimming Pool 686,296 0=
Special Grant -Q- -0-
Capital -Q- -0-
Tgtal Non-Major Funds $ 2,624,443 g -0~
TOT, 5 2,734,443 $ 2,724,443
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{Continued)

INTERFUND TRANSACTIONS (continued)

The Governmental Funds’ Interfund Receivable from the
Fiduciary Fund, in the amount of $213,762, is reported on the
Village-wide Statement of Net Position as Due from Fiduciary
Fund.

PENSTION PLANS

Employees’ Retirement System {ERS}

General Information About the Pension Plan

Plan Description & Benefits Provided

The Village participates in the New York State and Local
Employees’ Retirement System (ERS). This is a cost-sharving multiple-
employer retirement system. The System provides retirement benefits
as well as death and disability benefits. The net position of the
System is held in the New York State Common Retirement Fund (the
Fund), which was established teo hold all net assets and record
changes in fiduciary net position allocated to the System. The
Comptroller of the State of New York serves as the trustee of the
Fund and is the administrative head of the System. The Comptroller
is an elected official determined in a direct statewide election
and serves a four year term. Thomas P. DiNapoli has served as
Comptroller since February 7, 2007. 1In November, 2014, he was
elected for a new term commencing January 1, 2015. System benefits
are established under the provisions of the New York State
Retirement and Social Security Law (RSSL). Once a public employer
electe to participate in the System, the election is irrevocable.
The New York State Comstitution provides that pension membership is
a contractual relationship and plan benefits cannot be diminished
or impaired. Benefits can be changed for future members only by
enactment of a State statute. The Village also participates in
the Public Employees’ Group Life Insurance Plan (GLIP), which
provides death benefits in the form of life insurance. The System
is included in the State's financial report as a pension trust fund.
That report, including information with regard to benefits provided,
may be found at www.osc.state.ny.us/retire/publications/index.php
or obtained by writing to the New York State and Local Retirement
System, 110 State Street, Albany, NY 12244,

Benefits Provided

The System provides retirement benefits as well as death and
disability benefits.

Tiers 1 and 2

Eligibility: Tier 1 members, with the exception of those
retiring under special retirement plans, must he at least age 55
to be eligible to collect a retirement benefit. There is no minimum
service requirement for Tier 1 members. Tier 2 members, with the
exception of those retiring under special retirement plans, must
have five years of service and be at least age 55 to be eligible
to collect a retirement benefit. The age at which full benefits
may be collected for Tier 1t is 55, and the full benefit age for
Tier 2 is 62.
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PENSION PLANS {continued)

Benefitg Provided {cont’'d)

Benefit Calculation: Generally, the benefit is 1.67 percent
of final average salary for each year of service if the member
retires with less than 20 years, If the member retires with 20
or more years of service, the benefit is 2 percent of final average
salary for each year of service. Tier 2 members with five or more
years of service can retire as early as age 55 with reduced benefits.
Tier 2 members age 55 or older with 30 or more years of service can
retire with no reduction in benefits. 2s a result of Article 19 of
the RSSL, Tier 1 and Tier 2 members who worked continucusly from
April 1, 1999 through October 1, 2000 received an additional month
of service credit for each year of credited service they have at
retirement, up to a maximum of 24 additional mcaths.

Final average salary ls the average of the wages earned in the
three highest consecutive years. For Tier 1 members who joined on
or after June 17, 1971, each year of final average salary is limited
to no more than 20 percent of the previous year. For Tier 2 members,
each year of final average salary is limited to no more than 20
percent of the average of the previous two years.

Tiers 3, 4 and 5

Eligibility: Tier 3 and 4 members, with the exception of those
retiring under special retirement plans, must have five years of
service and be at least age 55 to be eligible to collect a retirement
benefit. Tier 5 members, with the exception of those retiring under
special retirement plans, must have ten years of service and be at
least age 55 to be eligible to collect a retirement benefit. The
full benefit age for Tiers 3, 4 and 5 is 62.

Benefit Calculation: Generally, the benefit is 1.67 percent of
final average salary for each year of service if the member retires
with less than 20 years. If a member retires with between 20 and 30
years of service, the benefit is 2 percent of final average salary
for each year of service. If a member retires with more than 30
years of service, an additional benefit of 1.5 percent of final
average salary is applied for each year of service over 30 years.
Tier 3 and 4 members with five or more years of service and Tier 5
members with ten or more years of service can retire as early as
age 55 with reduced benefits. Tier 3 and 4 members age 55 or older
with 30 or more years of service can retire with no reduction in
benefits.

Final average salary is the average of the wages earned in the
three highest consecutive years. For Tier 3, 4 and 5 members, each
year of finmal average salary is limited to no wore than 10 percent
of the average of the previous two years.

Tier 6

Eligibility: Tier 6 members, with the exception of those
retiring under special retirement plans, must have ten years
of service and be at least age 55 to be eligible to collect a
retirement benefit. The full benefit age for Tier 6 is 63.
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PENSION PLANS (continued)

Benefits Provided (cont’d}

Benefit Calculation: Generally, the benefit is 1.67 percent
of final average salary for each year of service if the member
retires with less than 20 years. If a member retires with 20
years of service, the benefit is 1.75 percent of final average
salary for each year of service., If a member retires with more
than 20 years of service, an additional benefit of 2 percent of
final average salary is applied for each year of service over
20 years. Tier 6 members with ten or more yvears of service can
retire as early as age 55 with reduced benefits.

Final average salary is the average of the wages earned in
the five highest consecutive years. For Tier 6 members, each year
of final average salary is limited to no more than 10 percent of
the average of the previous four years.

Ordinary Disability Benefits

Generally, ordinary disability benefits, usually one-third of
salary, are provided tc eligible members after ten years of service;
in some cases, they are provided after five years of service.

Accidental Disability Benefits

For all eligible Tier 1 and Tier 2 members, the accidental
disability benefit is a pension of 75 percent of final average
salary, with an offset for any Workers' Compensation benefits
received. The benefit for eligible Tier 3, 4, 5, and & members
is the ordinary disability benefit with the years-of-service
eligibility requirement dropped.

Ordinary Death Benefits

Death benefits are payable upon the death, before retirement,
of a member who meets eligibility requirements as get forth by law.
The first $50,000 of an ordinary death benefit is paid in the form
of group term life insurance. The benefit is generally three times
the member’s annual salary. For most members, there is also a
reduced post-retirement ordinary death benefit available.

Post-Retirement Benefit Increases

A cost-of-living adjustment is provided annually to: (i) all
pensioners who have attained age 62 and have been retired for five
years; (ii) all pensioners who have attained age 55 and have been
retired for ten years; (iii) all disability pensioners, regardless
of age, who have been retired for five years; (iv) ERS recipients
of an accidental death benefit, regardless of age, who have been
receiving such benefit for five years and (v} the spouse of a
deceased retiree receiving a lifetime benefit under an option
electad by the retiree at retirement. Ban eligible spouse is
entitled to one-half the cost-of-living adjustment amount that
would have been paid to the retiree when the retiree would have
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NOTE 10 - PENSION PLANS (continued}

Benefits Provided (cont’d}

met the eligibility criteria. This cost-of-living adjustment

is a percentage of the annual retirement benefit of the eligible
member as computed on a base benefit amount not to exceed $18,000
of the annual retirement benefit. The cost-of-living psrcentage
shall be 50 percent of the annual Consumer Price Index as published
by the U.,5. Bureau of Labor, but cannot be less than 1 percent or
exceed 3 percent.

Contributions

The System is noncontributory except for employees who joined
the New York State and Local Employees’ Retirement System after
July 27, 1976, who contribute 3 percent of their salary for the
first ten years of membership, and employees who joined on or
after January 1, 2010 who generally contribute 3 percent of their
salary for their entire length of service, For Tier 6 members,
the contributien rate varies from 3% to 6% depending on salary.
Generally, Tier 5 and 6 members are required to contribute for
all years of service. Under the authority of the NYSRSSL, the
Comptroller annually certifies the actuarially determined rates
expressly used in computing the employers’ contributions basged
on salaries paid during the Systems’ fiscal year ending March 31.
Contributions for the current year and two preceding years were
equal to 100 percent of the contributions required, and were as

follows:
Amortization
Annual Reconciliation
Required and Miscellaneous Total
ERS Contribution Adjustments Payment
May 31, 2016 51,036,803 {33,797) §1,003,006
May 31, 2015 1,151,608 {46,467) 1,105,141
May 31, 2014 1,228,928 47,140 1,276,068

Pension Liabilities, Pension Expense, and Deferred Qutflows of
Resources and Deferred Inflows of Resources Related to Pensions

At May 31, 2016, the Village reported a liability of
$3,391,430 for its proportionate share of the net pension liability
The net pension liability was measured as of March 31, 2016, and
the total pension liability used to calculate the net pension
liability was determined by an actuarial valuation as of that
date. The Village's proportion of the net pension liability
wads based on a projection of the Village’'s long-term share
of contributions to the pension plan relative to the projected
contributions of all participating members, actuarially deatermined.

.

At March 31, 201%, the Village’'s proportion was €.0211300
percent, which was a decrease of 0.0010864 from its proportion
measured as of March 31, 2015,
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NOTE 10 - PENSION PLANS {continued)

Pension lLiabilities, Pengion Expense, and Deferred Qutflows of
Resources and Deferred Inflows of Resources Related to Pensions (cont’d)

For the year ended May 31, 2016, the Village recognized
pension expense of $1,226,243. At May 31, 2016, the village
reported deferred outflows of resources and deferred inflows
of resources related to pensions from the following sources:

Deferred OQutflows Deferred Inflows
of Resources of Resources

Differences between expected
and actual experience 5 17,138 S 401,997
Changes of Assumptions 904,392 -0~
Net difference between projected
and actual earnings on pension
plan investments 2,011,882 -G-
Changes in proportion and differences
between the Village’s contributions and
proportionate share of contributions 78,357 23,320
Employer contributions subsequent to
the measurement date 150,871 -0-

Total g 3,162 740 § 425,317

$150,871 reported as deferred outflows of resources related
to pensions resulting from the Village’s contributions subsequent
to the measurement date will be recognized as a reduction of the
net pension liability in the year ended May 31, 2016. Other
amounts reported as deferred outflows of regources and deferred
inflows of resources related to pensions will be recognized in
pension expense as follows:

Year ended March 31:

2017 $658,608
2018 $658,608
2019 $658,608
2020 $616,388
2021 & -0-

Actuarial Assumptions

The total pension liability at March 31, 2016 was determined
by using an actuarial valuation as of April 1, 2015, with update
procedures used to roll forward the total pension liability to
March 31, 2016. The actuarial valuation used the following
actuarial assumptions:
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NOTE 10 - PENSION PLANS (continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of
Regources and Deferred Inflows of Regources Related to Pensions {cont‘d)

Significant actuarial assumptions used in April 1, 2015
valuation were as follows:

Inflation rate 2.5%
Salary scale
ERS 3.8%
Decremenf{ tables Developed from the Plan’s

2015 experience study of
the period April 1, 2010
through March 31, 2015
Interest rate 7.0%
Mortality Improvement Society of Actuaries Seale MP-2014

The long term expected rate of return on pension plan
investments was determined in accordance with Actuarial Standard
of Practice (ASOP) No. 27, Selection of Economic Assumptions for
measuring pension obligations. ASOP No. 27 provides guidance on
the selection of an appropriate assumed investment rate of return.
Consideration was given to expected future real rates of return
{expected returns, net of pension plan investment expense and
inflation) for equities and fixed income as well as historical
investment data and plan performance.

Best estimates of arithmetic real rates of return for each
major asset class included in the target asset allocations as of
March 31, 2016 are summarized below:

Long Term

Asset Type Target Allocation Expected Real Rate
Domestic Equity i8% 7.30%
International Equity 13% 8.55%
Private Bquity 10% 11.00%
Real Estate 8% 8.25%
Absolute Return Strategies 3% 6.75%
Opportunistic Portfolio 3% B.60%
Real Assets 3% B.65%
Bonds & Mortgages 18% 4,00%
Cash 2% 2.25%
Inflation Indexed Bonds 2% 4.00%
100%

Discount Rate

The discount rate used to calculate the total pension
liability was 7.0%. The projection of cash flows used to determine
the discount rate assumes that contributions from plan members will
be made at the current contribution rates and that contributions
from employers will be made at statutorily regquired rates,
actuarially. Based upon the assumptions, the System's fiduciary
net position was projected to be available to make all projected
future benefit payments of current plan members. Therefore the
long term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine
the total pension liability.
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PENSION PLANS (continued)

Sensitivity of the Proportionate Share of the Net Pension Liability
to the Discount Rate Assumption

The following presents the Village's proporticnate share of
the net pension liability calculated using the discount rate of
7.0 percent, as well as what the Village's proportionate share
of the net pension liability would be if it were calculated using
a discount rate that is l-percentage-point lower (6.0 percent) or
l-percentage-point higher (8.0 percent} than the current rate:

1% Current 1%
Decrease Assumption Increase
{6.0%) (7.0%) {8.0%)
Village’s proportionate
share of the net pension
liability (Asset}) 7,647,428 3,391,430 (204,707)

The components of the current-year net pension liability of the
employers as of March 31, 2016, was as follows:

{(Dollars in Thousands)

Employees’
Retirement System
Employers’ total pension liability 5 172,303,544
Plan fiduciary net position {156,253,265)
Employers’ net pension liability $ 16,050,279
Ratio of plan fiduciary net position to the
employers’ total pension liability 90.7%

Village Sponsored Fire Sexrvice Award Program

The Incorporated Village of Mineola financial statements are
for the year ended May 31, 2016. ‘The information contained in
this note is based on information for the Incorporated Village
of Mineola Service Award Program for the program year ending on
December 31, 2015, which is the most recent program year.

Length of Service Awards Program - LOSAP

The Incorporated vVillage of Mineola {the “Sponsor*)
established a defined benefit Service Award Program (referred
to as a “LOSAP” ~ length of service award program - under
Section 457 (e) {11} of the Internal Revenue Code)} effective
January 1, 1991 for the active volunteer firefighter members
of the Mineola Fire Department. The program was established
pursuant to Article 11-A of the New York State General
Municipal Law. The program provides municipally-funded
deferred compensation to volunteer firefighters to facilitate
the recruitment and retention of active volunteer firefighters.
The Incorporated Village of Mineola is the sponsor of the
program and the program administrator.
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PENSION PLANS (continued)

Village Sponsored Fire Service Award Program {cont’d)

Program Description

Under Lthe program, participating volunteers begin to be
paid a service award upon attainment of the program “entitlement
age”. The amount of the service award paid to a volunteer is
based upon the number of years of service credit the volunteer
earned under the program for performing active volunteer
firefighter activities,

Participation, Vesting and Service Credit

Active volunteer firefighters who have reached the age of 18
and who have completed 1 year of firefighting service are eligible
to participate in the program. Participants acquire a nonforfeitable
right to a service award after being credited with five (5} years of
firefighting service or upon attaining the program's entitlement age
while an active volunteer. The program’s entitlement age is the later
of age 60 or age after first earning a year of service credit under
the point system. An active volunteer firefighter is credited with
a year of firefighting service for each calendar year after the
establishment of the pregram in which he or she accumulates fifty
points. Points are granted for the performance of certain
firefighter activities in accordance with a system established
by the sponsor on the basis of a statutory list of activities
and point values. A participant way also receive credit for
five (5) years of active volunteer firefighting service rendered
prior to the establishment of the program as an active volunteer
firefighter member of the Mineola Fire Department.

Benefits

A participant’s service award benefit is paid as a ten year
certain and continuous monthly payment life annuity. The amount
payable each month equals $20 multiplied by the total number of
years of service credit earned by the volunteer under the point
system. The maximum number of years of service credit a participant
may earn is 40 years under the program. Currently, there are no
other forms of payment of a volunteer’s earned service award under
the Program. Except in the case o¢f death or total and permanent
digablement, service awards commence to be paid when a participant
attains the entitlement age. The program provides death and
disability benefits egqual to the actuarial value of the participant’s
earned service award at the time of death or disablement. The program
does not provide extra line-of-duty death or disability benefits.

All death and disability benefits are “self insured” and are paid
from the program trust fund. For a complete explanation of the
program, see the Program Document a copy of which is available from
the village Clerk.
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NOTE 10 - PENSION PLANS (continued)

Village Sponsored Fire Service Award Program (cont’d)

Fiduciary Investment and Control

After the end of each calendar year, the fire department
prepares and certifies a list of names of all persons who were
active volunteer members of the fire department during the year
indicating which volunteers earned fifty points. The certified
iist is delivered to the Board of Trustees for the Board’s review
and approval. The fire department must maintain the point system
records to verify each volunteer’s points on forms provided and/or
approved by the Board of Trustees.

The Beard of Trustees has retained Penflex, Inc. to assist in
the administration of the program. The services provided by Penflex,
Inc¢. are the preparation of Service Award payment certification and
trustee directive letters, recertification due to service adjustment,
preparation of IRS Forms 1099 and 1096, preparation and mailing to
clients of IRS Form 1096 transmittal package with instructions.

Based on the certified calendar year volunteer firefighter
listings Penflex determines and certifies in writing to the
Treasurer the amount of the service award to be paid to a participant
or to a participant‘’s designated beneficiary. The Treasurer, as
custodian of the Incorporated Village of Mineola’s LOSAP trust funds,
presents the service award to the Board of Trustees for approval at
a board meeting. No service award benefit payment is made without
the written certification from Penflex and approval, via resolution,
from the Board of Trustees. Administrative expenses are authorized
for payment by the Board of Trustees in the same manner as any other
invoice presented to the Village for payment and are an expenditure
of the general fund. A resolution each year at Organization Night
authorizes the Treasurer to be the custodian of LOSAP.

Program assets are required to be held in trust by Article 11-A,
for the exclusive purpose of providing benefits to participants and
their beneficiaries or for the purpose of defraying the reasonable
expenses of the operation and administration of the program. The
Board of Trustees created a Service Award Program Trust Fund through
the adoption of a Trust Document, a copy of which is available from
the Village Clerk. The Board of Trustees is the program trustee.

Authority to invest the program assets is vested in the program
btrustee. Program assets are invested in accordance with a statutory
prudent person rule and in accordance with a written investment policy
statement adopted by the Board of Trustees. The Board of Trustees has
retained RBC Wealth Management tc provide investment management and
custodial services and Comerica Bank to pay benefits to participants.

The Board of Trustees is required to retain an actuary to determine
the amount of the Village's contributions to the plan. The actuary
retained by the Village for this purpose is Tony Fiorillo of Penflex,
Inc. Mr. Piorillo is a member of the Society of Actuaries and the
Bmerican Academy of Actuaries.
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NOTE 10 - PENSION PLANS {continued}

Program Financial Condition

Aggets and Liabilities

Actuarial Present Value of Accrued
Service Awards as of 1/1/16 5 4,318,259

Less: Assets Available for Benefits

Money Market § 89,350
.S. Equities 516,784
International Equities 511,222
Taxable Fixed Income 1,480,722
Mixed Assets 649,644
Other Assets 25,769
Total Net Assets Available for Benefits § 3,273,491
Total Unfunded {Excess) Benefits $ 1,044,768

Less: Unfunded Liability for Separately

Amortized Costs (83,139)
Unfunded Normal (Excess) Benefits 5 961,629

As of January 1, 2016, the Village is amortizing the 51,044,768
unfunded benefit over 15 years at a 5.56% interest rate.

Separately Amortized Costs

The service credit earned by firefighters after they attained the
entitlement age of 60 years old, is amortized over a three year period
at a 5.58% interest rate. The amount being amortized over this 3 year
period is $84,13%3.

Receipts and Disbursements

Plan Net Assets, January 1, 2015 $ 3,350,539

Changes during the year:

Plan contributiocns s 201,856
Investment income earned 109,855

Changes in fair market value
of investments {249,577}
Administrative and Other Fees/Charges {21,118)
Benefits Paid {118,164}
Plan Net Assets, December 31, 2015 $§ 3,273,491
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PENSION PLANS (continued)

Program Financial Condition {cont'd}

Contributions

The required contributions for the current Village fiscal
vear end and the two preceding years were:

Sponsor’s
Sponsor's Contribution Sponsor's
Service Award Fiscal Year Recommended Actual
Program Year End End By Actuary Contribution
December 31, 2015 May 31, 2016 $201,958 $201, 956
December 31, 2014 May 31, 2015 202,422 202,422
December 31, 2013 May 31, 2014 190,426 190,426
Administration Fses
Fees paid to administrative/actuarial services provider 510,611
Fees paid for investment managements $20,289
Other administration fees $ 829

Funding Methodology and Actuarial Assumptions

Normal Costs

The actuarial valuation methodology used by the actuary to
determine the sponsor’s contribution is the Attained Age Normal
Cost method. The assumptions used by the actuary to determine
the sponsor’'s contribution and the actuarial present value of
benefits are:

Assumed rate of return on program investments 5.5%
Tables used for:

Post Entitlement Age mortality: 1994 Uninsured Pensioner Male
Mortality Table projected with
scale AA to 2007

*Pre Entitlement Age mortality: None
*Pre Entitlement Age disability: None
*Pre Entitlement Age withdrawal: None
*Pre Entitlement Age service credit
accruals: 100%

¥For program cest calculation purposes, all pre-entitlement age active volunteer

firefighter participants are assumed to: survive to the entitlement age; remain active

and earn 50 points each year; and, begin to be paid service awards upon attainment of
the entitlement age.
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NOTE 11 - OTHER POSTEMPLOYMENT BENEFITS (OPEB)

Plan Description

The Village provides medical, Medicare Part B reimbursement
and life insurance benefits to its retirees in accordance with its
employment contracts. A retiree must be 55 years old with 5 years
of service to be eligible for these benefits as a retiree., These
postemployment health care benefits are provided through insurance
companies whose premiums are based on the benefits paid during the
year. As of October 1, 2014, (the census data and plan informatiocn
provided by the Village for the June 1, 2014 actuarial valuation)
there were 179 active and retired employees (including surviving
spouses} participating in the Village’s OPEB plamn.

Funding Policy

The Village pays an insurance company monthly the actual amount
invoiced for health care benefits provided to retirees' and recognizes
this amount as an expenditure in the governmental funds on the “pay as
you go® basis.

Presently, New York State does not authorize a local government
to create or fund & trust for the exclusive payment of other post
employment benefits and reguires the Village to fund OPEB benefits
on the “pay ag you go” basis.

Annual OPER Cest

The Village‘’s annual OPER expense is calculated based on
the annual required contribution of the employer (ARC), an amount
actuarially determined in accordance with the parameters of GASB
Statement No. 45. The Village has calculated the ARC and related
information using the entry age actuarial cost method. The ARC
represents a level of funding that, if paid on an ongoing basis,
is projected to cover normal cost each year and to amortize any
unfunded actuarial accrued liabilities over a period not to exceed
thirty years. The remaining amortization period at May 31, 2016
is 22.85 years. The following table shows the components
of the Village’'s annual OPEB cost for the year and the amount
actually contributed to the plan.

Annual Required Contribution ({(ARC) $ 3,964,619
inkterest on Net OPEB Obligation 600,609
Adjustment to ARC {757,701}
Annual OPEB Expense $ 31,807,527
Contributions Made {1,186,831)
Increase in OPEB Obligation $ 2,620,698
Mot OPEB Obligation - beginning of year 15,015,230
Net OPEB Obligation - end of year s 17,635,526
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The Village’s annual OPEB cost, the percentage of annual
OPEB cost contributed te the plan, and the net OPEB obligation
for fiscal year ending May 31, 2016 and the preceding two years
is as follows:

Percentage of

Fiscal Annual Annual QPEB Net OPEB Covered OFEB Cost
Year Ending OPEB Cost Cost Contributed Obligation  Payroll % of Pay
05/31/2014 $ 3,447,401 36.2% $§12,444,003 $ 5,461,536 63.1%
05/31/2015 $ 3,643,049 29.4% $15,015,230 $ 5,143,750 70.8%
05/31/2016 &% 3,807,527 31.2% $17,635,926 5 5,349,500 71.2%

Funded Status and Funding Progress

As of June 1, 2014, the most recent actuarial valuation date,
the actuarial accrual liability for benefits was $42,744,240. As
previously mentioned, New York State does not authorize a local
government to create or fund a trust for this plan, therefore
the plan is 0% funded resulting in an unfunded actuarial acerued
liability (UARAL) of $42,744,340. The annual payroll of active
employees {covered payroll} that participate in the plan was
$5,143,750, and the ratio of UAAL to cover payroll was B831.0%.

The projection of future benefit payments for an ongoing plan
involves estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future.
Examples include assumptions about future employment, mortality,
and the healthcare cost trend. BAmounts determined regarding the
funded status of the plan and the annual required contributions
of the employer are subject to continual revision as actual
results are compared with past expectations and new estimates are
made about the future. The schedule of funding progress, presented
as required supplementary information following the notes to the
financial statements, presents multi-year trend information about
whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liabilities
for benefits.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are
based on the substantive plan (the plan as understocod by the
employer and plan members} and include the types of benefits
provided at the time of each valuation and the historical pattern
of gharing of benefit costs between the employer and plan members
to that point. The methods and assumptions used include techniques
that are designed to reduce the effects of short-term volatility
in actuarial accrued liabilities and the actuarial wvalue of assets,
consistent with the long-term perspective of the calculations.

In the June 1, 2014, actuarial valuation, the entry age normal
actuarial method was used. The actuarial assumptions included a
4% funding interest rate and the initial medical/drug trend rate
of 8.5%/5% initially reduced by decrements to an ultimate rate of
5% after year 2021.
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NOTE 12 -~ RISK MANAGEMENT

NOTE 13 ~

NOTE 14 -

NOTE 15 -

The Village of Mineola is exposed to various risks of loss
related to torts; theft, damages to, and destruction of assets;
errors and omissions; trip and full injuries; and natural disasters,
all of which are insured by general liability insurance. Settled
claims resulting from these risks have not exceeded commercial
insurance coverage in any of the past three years.

The Village self insures its liability for worker’s compensation.
Please see Note 8 on page 39 for details on its estimated 1liability.

CPERATING LEASES

The Village leases property and eguipment under operating
leases. The waximum future non-cancelable operating lease pay-
ments are as follows:

Year Ending May 31, Amount
2017 ¢ 26,499

2018 26,499

2019 26,499

2020 18,098

2021 18,099
$§115,695

CONTINGENCIES

Management has advised us that there are a number of real
estate tax certiorari cases pending. The Village has always
and will continue to vigorously defend against these cases.

The Village cannot estimate the 1liability, if any, on the
outcome of these cases. However, it is anticipated that these
cases will not have a material effect on the Village’s financial
positicn.

NEW GOVERNMENTAL ACCOUNTING STANDARDS BOARD {GASB) PRONQUNCEMENTS

The Governmental Accounting Standards (GASB) has issued
proncuncements not yet required to be implemented by the Village
of Mineola. The Statements that will impact the Village of Mineola
are as follows:

GASBE Statement No. 72 -~ In February 2015, GASB issued Statement
No. 72, Fair Value Measurement and Application. GASB 72 addresses
accounting and financial reporting issues related teo fair wvalue
measurements. This statement provides guidance for applying fair
value to certain investments and disclosures related to all fair
value measurements. This statement is effective for the year ending
May 31, 2017.
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NOTE 15 - NEW GOVERNMENTAL ACCOUNTING STANDARDS BOARD (GASB} PRONOUNCEMENTS
{continued)

GASBE Statement No. 73 - In June 2015, GASB issued Statement No. 73,
Accounting and Financial Reporting for Pensions and Related Assets that
are Not Within the Scope of GASB Statement 68, and Amendments to Cerktain
Provisions of GASB Statements 67 and 68. GASB No. 73 establishes
requirements for defined benefit pensions that are not within the scope
of Statement No. 68, Accounting and Financial Reporting for Pensions,
as well as for the assets accumulated for purposes of providing those
pensions. In addition, it establishes requirements for defined
contribution pensions that are not within the scope of Statement 68.

It also amends certain provisions of Statement No. 67, Financial
Reporting for Pension Plans and Statement No. 68 for pension plans and
pensions that are within their respective scopes. This statement is
effective for the year ending May 31, 2017.

GASB Statement No. 74 - In June 2015, GASB issued Statement No. 74,
FPinancial Reporting for Postemployment Benefit Plans Other Than Pension
Plans. GASB No. 74 improves the usefulness of information about
postemployment benefits other than pensions (other postemployment
benefits or OPEB) included in the general purpose external financial
reports of state and local governmental OPEB plans for making decisions
and assessing accountability. This statement is effective for the year
ending May 31, 2018.

GASB Statement No. 75 ~ In June 2015, GASB issued Statement No. 75,
Accounting and Financial Reporting for Postemplaoyment Benefits Other
Than Pensions., GASB No, 75 improves accounting and financial reporting
by state and local governments for postemployment benefits other than
pensions (other postemployment benefits or OPEB). It also improves
information provided by state and local governmental employers about
financial support for OPEB that is provided by other entities. This
statement is effective for the year ending May 31, 2019.

GASR Statement No. 76 - In June 2015, GASB issued Statement
No. 76, The Hierarchy of Generally Accepted Accounting Principles for
State and Local Governments. GASB No. 76 reduces the GAAP hierarchy
to two categories of authoritative GAAP and addresses the use of
authoritative and nonauthoritative literature in the event that the
accounting treatment for a transaction or other event is not specified
within a source of authoritative GAAP. This statement is effective
for the year ending May 31, 2017.

GASB Statement No. 77 - In August 2015, GASE issued Statement
No. 77, Tax Abatement Disclosures. GASEB No. 77 requires disclosure
of tax abatement informatiom about (1) a reporting government’s own
tax abatement agreements and (2) those that are entered into by other
governments and that reduce the reporting government's tax revenues.
This statement is effective for the year ending May 31, 2017.
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NOTE 1% - NEW GCOVERNMENTAL ACCOUNTING STANDARDS BOARD (GASB) PRONOUNCEMENTS

NOTE le -

{continued)

GASB Statement No, 78 - In December 2015, GASB issued Statement
No. 78, Pensions Provided through Certain Multiple -~ Employer Defined
Benefit Pension Plans. GASB No. 78 addresses a practice issue regarding
the scope and applicability of Statement No. 68, Accounting and Financial
Reporting for Pensions. This issue is associated with pensions provided
through certain multiple-employer defined benefit pension plans and to
state or local governmental employers whose employees are provided with
such pensions. This statement is effective for the year ending May 31,
2017.

GASB Statement No. 79 - In December 2015, GASB issued Statement
No. 79, Certain External Investment Pools and Pool Participants.
GASBE Neo. 79 addresses accounting and financial reporting for certain
investment pools and pool participants.. Specifically it establishes
criteria for an external investment pool to qualify for making the
election to measure all of its investments at amortized cost for
financial reporting purposes. This statement is effective for the
year ending May 31, 2017.

GASB Statement No. B0 - In January 2016, GASB issued Statement
No. 80, Blending Reguirements for Certain Component Units an Amendment
of GASB Statement No. 14. GASB No. 80 amends the blending requirements
for the financial statement presentation of component units of all state
and lecal govermments, The additional criterion requires blending of
a component unit incorporated as a not-for-profit corporation in which
the primary government is the sole corporate member., This statement is
effective for the year ending May 31, 2018,

GASB Statement No. Bl ~ In March 2016, GASE issued Statement
No. 81, Irrevocable Split - Interest Agreements. GASB No. 81 improves
accounting and financial reporting for irrevocable gplit-interest
agreements by providing recognition and measurement guidance for
situations in which a government is a beneficiary of the agreement.
This statement is effective for the year ending May 31, 2018.

GASB Statement No. 82 - In March 2016, GASB issued Statement
No. 82, Pension Issues an Amendment of GASB Statements No. 67,
No. 68, and No. 73. GASB No, 82 addresses issues regarding (1) the
presgentation of payroll-related measures in required supplementary
information, (2) the selection of assumptions and the treatment of
deviations from the guidance in an Actuarial Standard of Practice
for financial reporting purposes, and (3) the classification of
payments made by employers to satisfy employee (plan member)
contribution requirements., This startemant is effective for the
year ending May 31, 2018.

The Village’s management has not yet determined the effect
these statements will have on its financial statements.

SUBSEQUENT EVENTS

The Village has evaluated subseguent events through
September 29, 2016 which is the date the financial statements
were available to be issued.
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VILLAGE QOF MINEOLA

SCHEDULE OF FUNDING PROGRESS FOR POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS

FOR_THE YEAR ENDED MAY 33, 2016

Actuarial UAAL as a

Accrued Unfunded Percentage

Valuation Value of Liability (AAL} ARL Funded Covered of Covered
Date Assets Entry Age (UAAL) Ratio Payroll Payroll
6/1/2008 s -0~ S 33,896,985 $ 33,896,985 0% 5 4,835,490 701.0%
6/1/2011 $ -0- $ 37,739,927 $ 37,739,927 0% $ 5,123,392 736.6%
6/1/2014 $ -0- $ 42,744,340 $ 42,744,340 0% 5 5,143,750 831.0%
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22 Jericho Turnpike

& ARRETTLLP Mineola, NY 11501

747,011
CERTIFIED PUBLIC ACCOUNTANTS 516.747.0110

750 Lexington Avenue
New York, NY 10022
212.785.1800

cpa@rynkar.com
www.rynkar.com
INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED TN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Board of Trustees
Incorporated Village of Mineola

15% Washington Avenue

Mineola, New York 11501

We have audited, in accordance with the auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the
governmental activities, each major fund, and the aggregate remaining fund
information of the Incorporated Village of Mineola, Mineola, New York (the
“Village”), as of and fer the year ended May 31, 2016, and the related notes
to the financial statements, which collectively comprise the Village's basic
financial statements, and have issued our report thereon dated September 29,
2016.

Internal Control over Finaneial Reporting

In planning and performing our audit of the financial statements, we
considered the Village’s internal control over financial reporting (internal
control} to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the
effectiveness of the Village’s internzl control. Accordingly, we do not
express an opinion on the effectiveness of the Village's internal control.,

A deficiency im internal control exists when the design or operation
of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity's
financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with
governance.
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Our consideration of internal control was for the limited purpose
described in the first paragraph of this section and was not designed to
identify all deficiencies 4in internal control that might be mnaterial
weaknesses or, significant deficiencies, Given these limitations, during our
audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village’'s
financial statements are free from material miastatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our
testing of internal control and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering
the entity's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

RYNKAR, VAIL & BARRETT, LLP

Mineola, New York
September 29, 2016
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